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Value of Transport

Objective: To establish a framework to value the contribution of
transport to New Zealand’s economy, focusing on the movement of
people and goods. This framework will enable investment prioritisation
to maximise value given available funds.



Value of Transport

Objective: To establish a framework to value the contribution of
transport to New Zealand’s economy, focusing on the movement of
people and goods. This framework will enable investment prioritisation
to maximise value given available funds.

The aim is to help enable ‘national deliverables’ to be
assessed/prioritised for investment such as:

* Route protection for strategic freight routes,
* Priority freight lanes,

« Local roads contribution,

* Investment into Public Transport



Value of Transport - My ask of you

At the end of this presentation, please can | ask that you fill out
a quick survey that asks:

A) your opinions on how macro-economic impacts might be
better used for decision making and in public discourse; and

B) information or guidance on the current processes and
approach used in your country.

PIARC - TC 2.3 Sustainable Freight - Value of Transport survey

Looking to establish a framework that values the contribution of transport to the macro economy and how this will enable
investment decision making to optimise national value.

Survey link:

Please would you fill in this form to help the PIARC TC 2.3 Sustainable Freight coordinator collate: A) your opinions on

h tt p S ://fo r m S . Offi C e . C O m / r/Z 1 1 ZW n B C K E hO\'N macro-economic impacts might be better used for decision making and in public discourse; and B) information or

guidance on the current processes and approach used in your country.



https://aus01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fforms.office.com%2Fr%2Fz11zwnBcKE&data=05%7C02%7Cdavid.shepherd%40nzta.govt.nz%7Cd1c1f623136b44511de308dd820bc68d%7C7245e48ca9ff4b2898ef05cfa8edb518%7C0%7C0%7C638809709264505286%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=Uept89XzUII%2B3p5Qq3zcCJfPhhWxlqzT61aqyIvXEtY%3D&reserved=0

Value of Transport

Enhancing New Zealand’s economy through efficient transport
systems
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Enhancing New Zealand’s economy through efficient transport
systems
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Enhancing New Zealand’s economy through efficient transport
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What value does the current state deliver and what is the
benefit/cost to achieve the minimum level of service that NZ
Transport Agency is prepared to invest in

Enhancing New Zealand’s economy through efficient transport
systems
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What value does the current state deliver and what is the
benefit/cost to achieve the minimum level of service that NZ
Transport Agency is prepared to invest in

Enhancing New Zealand’s economy through efficient transport
systems
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programme portfolio

project

Value of Transport built on MCBM

Value of Infrastructure
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Monetised Costs & Benefits Manual




Value of Transport built on MCBM
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project
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Value of Transport built on MCBM

Monetised benefits and costs manual | NZ Transport Agency Waka Kotabhi
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https://www.nzta.govt.nz/resources/monetised-benefits-and-costs-manual
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Value of Transport
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Value of Transport
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Australia Value of Rail report

https://ara.net.au/wp-content/uploads/REPORT-ValueofRail2020-1.pdf

GDP

Gross Operating
Wages Surplus

Direct " -
contribution $8.4 billion $6.8 billion
Indirect - -
contribution $7.7 billion $6.9 billion
. ¥
Total $16.1 billion  $13.7 billion

Source: Deloitte Access Economics IO models based on ABS cat. 5209.0.55.001

$15.1 billion

+

$14.7 billion

¥

$29.8 billion
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71,442 FTE

+

93,979 FTE

$

165,420 FTE




CGE - Computable General Equilibrium

Government
saving

Buy
investment
goods

Household Foreign

Import Corporate
saving saving

investment saving
goods

Export goods

Rest of the World (Firms, HHs)————=

Import goods - Impodrt :
& services Buy goods Sell goods ntermediates
& seMcV & services

Households Firms

Income from Hire L, K
labor & capitalK FaCtors (2 sectors)

Transfers to HH;
employment
of labor

Gov. buys
goods
& service

Taxes

Spending



Value of Transport

oljojpiod  swweldoud 103loud



Value of Transport

Value for money
Delivery excellence

gap of disorientation

programme  portfolio

project




Nga mihi nui

David.shepherd@nzta.govt.nz

Survey Link:
https://forms.offi
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References:
NZ Value of Rail

2016

https://www.kiwirail.co.nz/assets/Uploads/documents/70bd710
37f/The-Value-of-the-Rail-in-New-Zealand.pdf

2021

https://www.transport.qovt.nz/assets/Uploads/Report/EY-Report-
Externality-value-of-rail-2020.pdf

2024

https://ara.net.au/wp-
content/uploads/ARA_Benefit_of_Rail_New_Zealand_REPORT_Aug
ust_2024.pdf
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Other referenced documents:

https://www.nzta.govt.nz/resources/monetised-benefits-and-costs-manual

https://www.transport.govt.nz/assets/Uploads/Report/TheExternalityValueOf
CoastalShipping.pdf

Australian Value of Rail
https://ara.net.au/wp-content/uploads/REPORT-ValueofRail2020-1.pdf

TREDIS
https://tredis.com/products/tredis-6/how-tredis-works


https://www.transport.govt.nz/assets/Uploads/Report/TheExternalityValueOfCoastalShipping.pdf
https://www.transport.govt.nz/assets/Uploads/Report/TheExternalityValueOfCoastalShipping.pdf
https://ara.net.au/wp-content/uploads/REPORT-ValueofRail2020-1.pdf

TREDIS: https://tredis.com/products/tredis-
6/how-tredis-works
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